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30 [AIREE -

31 [ERTEE - FUFESCHAYEREH : Clarification 1.1: Jointness of supply requires that we distinguish two variable properties: (1)
physical quantities of the good being consumed and (2) the number of people consuming each unit. Clarification 1.2: Public
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32

goods do not subsume all considerations of one party of consumption does by another party. Clarification 1.3: Pure public goods
do not have capacity constraints vis-a-vis consumers. Once produced they present no rationing problem since MCext remains
zero regardless of how widely benefits are distributed. Clarification 1.5: Jointness in supply is not equivalent to increasing returns
to scale (decreasing costs). Clarification 1.6: “Lumpiness” is not the same as Jointness. Clarification 1.7: Jointness is to be
distinguished from excess capacity. Bearing upon this, we must avoid misinterpreting private goods as public goods by viewing
them through time.

[FIRTEES [ SCBYEREA ¢ Clarification: 2.1: Nonexclusiveness implies Jointness and is both a necessary and sufficient condition
for a public good; Jointness is a necessary but not sufficient condition for a public good. Clarification 2.2: Non-exclusiveness
and the inability to control exclusion (i.e., noncontrol over exclusion) are conceptually distinct. Clarification2.3: Not all
externalities are public goods. Clarification 2.4: Gains from a cooperative arrangement do not imply that the goods covered by
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the arrangement are public. Clarification 2.5: Nonexclusiveness, as used in describing public goods, is a function both of a good's
level of Jointness and of the extent of noncontrol over its exclusion. The social context of a good is vital in determining the extent
of noncontrol.
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